
Glenaras pilot: turning it on in anger

For important information, please see the Important Disclosures beginning on page 4 of this document.
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Figure 1: Financial summary 

 
Source: Company Reports, Canaccord Genuity estimates 

 

FY Jun 30 2017 2018 2019E 2020E 2021E 2017 2018 2019E 2020E 2021E
PROFIT & LOSS (A$mn) PER SHARE DATA

Oil & Gas Revenue 0 0 0 1 9 Average Shares (Diluted, M) 152.1 161.5 206.0 211.4 211.4
Other Revenue 2 0 2 2 2 EOP Shares (Diluted, mn) 152.1 189.7 211.4 211.4 211.4

Total Revenue 2 0 2 3 11 Normalised EPS (A¢/sh) -2.5 -6.4 1.5 2.4 3.0
Production Costs 0 0 0 0 -1 CF PS (A¢/sh) -2.2 -4.0 0.0 0.0 0.0
Royalties & Excise 0 0 0 0 -1 FCF PS (A¢/sh) -2.2 -3.9 -6.9 -12.7 -5.3
Other Operating Costs 0 0 0 0 0 Dividend (A¢/sh) 0.0 0.0 1.5 2.4 3.0
Other Income 0 0 0 0 0
Corporate & Other Costs -2 0 -1 -1 -1 RATIOS

EBITDAX 0 0 1 2 8 Dividend Yield 0% 0% 1% 2% 3%
Exploration Expensed -4 -10 -1 -1 -1 PE -44.5 -17.5 76.8 46.2 37.6

EBITDA -4 -10 0 1 8 PCF (Debt Adj) -51 -28 -186 -1541 40
DD&A 0 0 0 0 0 EV / DACF -49 -32 -185 -1688 47

EBIT -4 -10 0 1 8 Gearing (ND / ND + E) N/A N/A N/A 96% 98%
Financing Income 0 0 0 0 0 Interest Cover 0.0x 0.0x 0.0x 0.0x 0.0x
Financing Costs 0 0 0 0 -2 ROE (Reported Profit / Av Equity) -48% -284% 288% 492% 603%

NPBT -4 -10 0 1 6 ROACE -29% -142% 2% 3% 12%
Royalty Related Taxes 0 0 3 5 2 EBITDAX Margin N/A N/A N/A N/A 73%
Tax 0 0 0 0 -2

Normalised NPAT -4 -10 3 5 6 PRODUCTION
Sig Items, Discon Ops & Mins 0 0 0 0 0 Crude (MMbbl) 0.0 0.0 0.0 0.0 0.0

Reported Profit -4 -10 3 5 6 Condensate (MMbbl) 0.0 0.0 0.0 0.0 0.0
Effective income tax rate 0% 0% 30% 30% 30% LPG (kt) 0.0 0.0 0.0 0.0 0.0

Check Natural Gas (PJ) 0.0 0.0 0.0 1.2 2.4
Check LNG (Mt) 0.0 0.0 0.0 0.0 0.0
CASHFLOW (A$mn) Total (MMboe) 0.0 0.0 0.0 0.2 0.4

Customer Receipts 0 0 0 1 9 Total Sales 0.0 0.0 0.0 0.2 0.4
Payments to Suppliers -1 -2 -1 -1 -2
Rehabilitation 0 0 0 0 0 CURRENT RESERVES
Net Financing 0 0 0 0 0 Proved & Probable (MMboe) 0.0 0.0 0.0 0.0 0
Taxes 0 0 0 0 -1 % Liqiuds (2P) 0% 0% 0% 0% 0
Other -2 -5 0 0 0

Operating Cashflow -3 -6 -1 0 6
Development 0 0 -5 -19 -9 PRODUCTION & RESERVE RATIOS
Exploration 0 0 -8 -8 -8 Average Realisation (A$/boe) 0.0 0.0 0.0 7.0 23.7
Divestments / Acquisitions 0 0 0 0 0 Opex (A$/boe) 0.0 0.0 0.0 0.8 2.5
Other 0 0 0 0 0 DD&A (A$/boe) 0.0 0.0 0.0 0.0 0.0

Investing Cashflow 0 0 -13 -27 -17 Operating CF (debt adj, A$/boe) 0.0 0.0 0.0 -0.8 14.7
Share Issuance / Buyback 0 5 19 0 0
Drawdown / Repayment of Debt 0 0 0 23 18 EV / 2P (A$/boe) 0.0 0.0 0.0 0.0 0.0
Dividends (Net of DRP) 0 0 -1 -4 -7 RP Ratio (2P) 0.0 0.0 0.0 0.0 0.0
Other 0 0 0 0 0 Organic RRR (2P, 3yr av) N/A N/A N/A N/A N/A

Financing Cashflow 0 5 17 19 11
Surplus / Defecit -3 -1 3 -8 0

ASSUMPTIONS
BALANCE SHEET (A$mn) Brent (US$/bbl) 49.6 63.9 70.0 67.1 68.7

Current Assets 6 5 8 0 0 WTI (US$/bbl) 48.7 58.5 60.0 61.9 63.5
Non-Current Assets 2 1 12 38 54 A$/US$ 0.75 0.76 0.74 0.72 0.72

Total Assets 8 7 21 38 55
Current Liabilities 0 4 4 4 4 NET ASSET VALUATION Risked
Non-Current Liabilities 1 2 16 33 50 CORE 0.08

Total Liabilities 2 6 20 37 53 DEVELOPMENT 0.19
RESOURCES 1.13

Net Assets 6 1 1 1 1 EXPLORATION 0.00
Total Cash 6 5 8 0 0 TOTAL MARKET VALUE 1.41
Total Debt 0 0 0 23 41 PREMIUM/(DISCOUNT) 0.00

Net Debt -6 -5 -8 23 41 PRICE OBJECTIVE 1.41
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Figure 2: Valuation build-up 

 
Source: Company Reports, Canaccord Genuity estimates 

 

Country Asset Equity Unrisked Risk Risked Risked NPV10

discounted to 1.7.2020 % mnboe % mnboe A$mn A$/boe A$ps

Australia 0.0 0% 0.0 0.0 0.0 0.00

Subtotal - Producing Assets 0.0 0.0 0.0 0.0 0.00

Net Debt, Balance sheet adj. & corp. overhead 18.9 0.08

CORE PRODUCTION VALUE 0.0 0% 0.0 18.9 0.0 0.08

Australia 8.2 60% 4.9 42.8 8.7 0.19
Glenaras Stage 1 100% 8.2 60% 4.9 42.8 8.7 0.19

DEVELOPMENT ASSETS 8.2 60% 4.9 42.8 8.7 0.19

Australia 157.6 33% 52.5 255.4 4.9 1.13
Glenaras Stage 2 100% 73.6 60% 44.1 210.0 4.8 0.93
ATP 2043 100% 84.0 10% 8.4 45.4 5.4 0.20

RESOURCES 157.6 33% 52.5 255.4 4.9 1.13

2017 0 wells 0.0 0% 0.0 0.0 0.0 0.00
2018 0 wells 0.0 0% 0.0 0.0 0.0 0.00

EXPLORATION 0.0 0% 0.0 0.0 0.0 0.00

CORE 0 0% 0 19 0.0 0.08
DEVELOPMENT 8 60% 5 43 8.7 0.19
RESOURCES 158 33% 53 255 4.9 1.13
EXPLORATION 0 0% 0 0 0.0 0.00
TOTAL RISKED MARKET VALUE 165.7 35% 57.4 317.1 5.5 1.41
Premium / (Discount) 0.00
PRICE OBJECTIVE 1.41
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